
Top Reasons to 
Invest in Ukraine

Ukraine, located at the European Union’s frontier, with a pro-
Western, pro-business government focused on implementing 
reforms and strengthening national security and institutions, is well-
positioned to become a future economic turnaround success story. 

The challenges faced by Ukraine create momentum and urgency 
for pursuing structural reforms - key to the country’s transformation 
and to unlocking future growth.  

Ukraine is a large country with a total population of over 45 million.  
Ranked the 4th most educated nation in the world, over 99.7% of 
Ukrainians are literate and over 70% have a secondary or higher 
education. The largest Ukrainian cities, including Kyiv, Kharkiv, 
Odessa, Dnipropetrovsk and Lviv, are educational hubs as talented 
young people strive for higher education and job opportunities.

Ukraine is a ground floor 
investment opportunity at 

the frontier of the European 
Union, offering a  highly-

skilled and productive 
workforce, low-cost 

manufacturing platform and 
attractive entry valuations  

Select Ukrainian cities by population
Thousand people

 Source: State Statistics Committee
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Two Ukrainian universities based in Kyiv, Taras Shevchenko and Kyiv Polytechnic 
Institute, entered the TOP-500 world universities ranking in 2014.

With its distinct advantage of the educational system’s strong focus on technical 
disciplines, Ukraine produces over 130,000 engineers and about 16,000 IT 
graduates each year. Ukraine is home to the largest IT engineering force in CEE.

Ukraine has over 2.5 million 
university students with 
some 640,000 graduates 
annually. 

Ukraine was 41st in the 
2015 ranking of National 
Higher Education Systems 
by Universitas 21, a global 
association of research 
universities, surpassing 
countries like Romania, 
Turkey and India. 

International companies operating and expanding in 
Ukraine demand highly skilled workers and set high 
standards for the entire labor market.  Over the last 
10 years, use of English language has become more 
widespread, becoming an integral part of the education 
system and a key focus for the Ukrainian government.

Percent of math, science and computing graduates
%

 Source: Eurostat, Ukrstat

10%

8%

6%

4%

2%

0%

9.8%

Ukraine

6.8%

Poland

6.3%

Hungary

5.1%

Lithuania

4.9%

Latvia

4.4%

Romania

3.9%

Bulgaria

Top European countries by number
of engineering graduates
Thousand people

 Source: World Economic Forum, Forbes
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Students by discipline
Total graduates

 Source:  World Economic Forum, Forbes

Students by field of study

Total

Agriculture

Education

Engineering, Manufacturing, Construction

Health and Welfare

Humanities and Arts

Sciences

Services

Social sciences, Business, Law

Unspecified

Current enrollment

2,566,279

104,349

145,589

541,922

160,311

204,263

163,299

178,320

983,503

84,723

Annual graduates

642,387

23,337

54,488

130,391

36,392

37,732

33,846

36,466

272,783

16,952
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IT engineering

force 
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The DCFTA signed with the European Union and ratified by both 
Parliaments is already having an enormous impact on Ukrainian 
industry, lifting tariff and non-tariff barriers for Ukrainian exports, 
most notably in the agricultural and manufacturing industries, 
where Ukraine enjoys important competitive and cost advantages.  
Implementation of the first step, the one-way free trade zone 
with the EU, encouraged Ukrainian businesses to expand exports 
to the region.  Share of exports to the EU increased from 26% in 
2012 to 35% in 2015 to date, with agricultural products and metals 
driving	this	growth.	Automotive	components	are	now	the	#1	export	
category to Germany. Future growth potential is great as per capita 
Ukraine	exports	remain	low	at	$1,540	per	year	versus	$4,956	in	
Poland	and	$6,605	for	the	sixteen	CEE	countries.

The significant devaluation of the Hryvnia changed 
Ukraine into one of the most competitive low-
cost production platforms globally.  Labor, 
raw materials and other production costs have 
declined significantly in U.S. dollar terms. In 
particular, labor intensive industries such as food 
and agribusiness, light manufacturing and small 
machinery-building are benefiting the most. 

The average salary, at $156 per month based on 
current 2015 figures, is significantly below regional 
peers in CEE.  At the same time, proximity to the 
large EU market makes Ukraine a competitive 
alternative to Southeast Asia, especially  for 
industries demanding short supply chains and 
fast production cycles, such as textiles, apparel or 
footwear.

Delivering goods in two days to European hubs 
versus a ship container traveling from Asia over 
40 days is an unbeatable advantage.

Hourly manufacturing wages in select countries
USD per hour

 Source: U.S. Bureau of Labor Statistics, International Labor Comparisons, Ukrstat
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Electricity prices for industrial enterprises
USD cent / kWh

Source: Statista, Ukrstat, 2014
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Low-Cost Production Platform 
on the EU Border3

Electricity and other important 
cost components are significantly  

lower in Ukraine than in other 
European countries, a key factor 

in selecting a manufacturing 
platform.  Based on current tariffs, 

electricity prices for industrial 
enterprises are much lower

in Ukraine than neighboring
Poland (-25%), Czech Republic 

(-25%) or Slovakia (-37%). 
Many European companies in 
textile, automotive, FMCG and 

home appliances are producing 
goods in Ukraine.
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Ukraine ideally positioned to be a manufacturing hub for EU
Kilometers distance to select cities

London
1,990 km

Milan
1,560 km

Berlin
930 km

Budapest
570 km

Warsaw
390 km

Lviv

Accessible to key global business hubs
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Ukraine’s geographic location, combined with its low production 
costs, creates the opportunity to become a major service, 
manufacturing and trading hub at the intersection of Europe and Asia. 

Ukraine has a robust infrastructure for sustaining an export-oriented 
economy – close to 170,000 km of roadways, some 22,000 km of 
railways, 13 sea ports along mainland Ukraine and over 
20 passenger airports.  

Ukraine is experiencing increased demand for capital to renew 
and expand its industry. Ukrainian banks are primarily focused on 
improving their balance sheets, resulting in interest rates for local 
currency debt exceeding 20%. Demand is high for equity capital 
for operationally strong companies in attractive market segments 
with healthy balance sheets who seek working capital to finance 
growth, develop exports or modernize production.  

Increasing foreign direct investment (FDI) is an important focus 
for the Ukrainian government with the IMF projecting net FDI to 
increase	to	$3.2	billion	in	2015,	then	$5.2	billion
and	$9.0	billion	over	the	next	two	years.	

Current market conditions create real opportunities for both 
new entrants to the Ukrainian market as well as foreign 
investors already operating in Ukraine.   

Ukraine is continually improving its logistics 
infrastructure.  According to the LPI index that 
ranks countries according to their logistic efficiency, 
Ukraine rose from 66th place in 2012 to 61st (out of 
160 countries) in 2014, thus outperforming its CIS 
peers in terms of trading costs and the potential
for global integration.

The EU FTA already unlocked the European 
market for Ukrainian exporters as currently the 
EU continues to apply its preferential trade 
regime for Ukrainian goods: for example,
83% of agricultural goods are imported
duty-free to the EU.  It is anticipated that exports 
will increase further given the large 500 million 
consumers EU market and the fact that major 
destinations in Europe may be reached within 
two truck days.  

Proximity to Key Markets

Attractive Entry Valuations
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